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OATH OR AFFIRMATION

I, John B. Mowell L S ‘ , swear (or affirm) that, to the best of

i
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X

my knowledgc and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mowell Financial Group, Inc. ; ' , , as
of December 31 . ©_,20_10 =, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or dnrector has any proprietary interest m any account

cla551fed solely as thatofa customer except as follows:

- Notary Pub ic

This report ** contains (cl eck all apphcable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condmon cash flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Clalms of Creditors. Not applicable - there are none.

(h) Computation for Determination of Reserve Requ1rements ‘Pursuant to Rule 15¢3- 3

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ' '

(k) A Reconciliation between the audited and’ unaudlted Statements of Financial Condition with respect to methods of
consolidation. v :

(1) An Oath or Affirmation. -

(m) A copy of the SIPC Supplemental Report

B (n) Areportdescribing any material madequacxes foundto exist or found to have existed since the date of the prevxous audit.

**For conditions of confidential treatment of certain portions ofthisﬁling, see section 240.1 7a-5(e) (3).

Not\épblicable - exempt from provisions of Rukle 15¢3-3 under paragraph (k) (2) (ii).
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" INDEPENDENT AUDITORS' REPORT

R Mr. John B. Mowell, Chairman
Mowell Financial Group, Inc.
Tallahassee, Florida B

We have audited the accompanying statement of financial condition of Mowell Financial Group, Inc. as of December
31, 2010, and the related statements of income, changes in stockholder's equity, and cash flows for the year then
ended. These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. ' S

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
_Those standards require that we plan and perform the audit to obtain reasonable assurance about whether ‘the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Mowell Financial Group, Inc. as of December 31, 2010, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplemental information contained in pages 8 through 13 is presented for purposes of'additional analysis and is = -
not a required part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole. :




Current assets:
Cash
Commissions receivable
Other receivables
Securities
- Prepaid insurance .
* Total current assets
~Other assets: o
Property and equipment
- Cash value of life insurance
- Deferred taxes .

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:
Accounts payable
Settlement payable

Stockholder's equity: v
Common stock; $1.00 par value:
Authorized: 100 shares ‘
Issued and outstanding: 100 shares
Capital paid in excess of par value
Retained earnings (deficit)

The accompanying notes are an mtegfal'part of these financial statements. -

MOWELL FINANCIAL GROUP, INC..
STATEMENT OF FINANCIAL CONDITION
- " December 31, 2010

ASSETS

2

$30,073

9,968
91,977
7,120

o 3,400

142,538

57,912
43,447
167,574

$411.471

$ 3,152
81710
84,862

100
361,900

(35.391)
326.609

$411.471



MOWELL FINANCIAL GROUP, INC.
- STATEMENT OF INCOME
For the year ended December 31, 2010

Income: . S : ‘
Comimissions » , _ v - ' ~ ‘ 0§ 641,663
Interest and dividends : L . 738
Gain on investments ' ‘ o 1,173

643.574

Expenses: N . »
Salaries and commissions ‘ ’ : ‘ - 412,763
Payroll taxes and employee benefits ' . : : 41,791
Occupancy = ' , Lo : : : o 48,478
Insurance . o , S _ _— - 25,999

- -Office B ' _ . : S 13,672
 Telephone =~ ' : ~ N 13,965

~ Securities news services and subscriptions : o 7,539
Professional fees ' . ; ' 36,530
Fees and licenses » = , ’ 5,064

- Other expenses . 484

, I . __606.285

Income before incoine taxes : , : 37,289
Income taxes , - o ’ ' 14.032

Net income . B ‘ ' $__ 23257

The accompanying notes are an integral part of these financial staterhents. .
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MOWELL FINANCIAL GROUP, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For th¢ year ended December 31, 2010

, Con'lmon’ - PaidIn Retained
Stock Capital Earnings
Balance, December 31,2000 | s 00 s 361,900 $ (58.648)
Net incoﬁe | | 23.257
,Balance, December 3 1, 2010, o ' | $ 100 $361,900 $.(35391)

The accompanying notes are an integral part of these financial statements.
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- STATEMENT OF CASH FLOWS

For the year ended December 31, 2010 ‘

Cash flows from operating activities:
Net income ,
Adjustments to reconcile net income to net cash
provided by opérating activities:-
Gain on investments
Depreciation
~Increase in receivables
Decrease in prepaid insurance
Decrease in deferred tax asset
Decrease in payables =
Net cash provided by operating activities

Cash flows from investing activities:
Investment in cash value of life policy |

Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these financial statements.
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MOWELL FINANCIAL GROUP, INC.

$ 237257

(1,173)
5,736
(977)

700
14,031

(40.829)
745

_(2.453)
(1,708)
_31.781

$__30,073



NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNT]NG POLICIES
Nature of Operatmns ~
~ The Company is a registered securities ‘dealer. The accounting principles followed by the Company
and the method of applying those principles conform with generally accepted accounting principles and
with general practice within the securities dealers industry.

- Cash and Cash Equlvalents
Cash includes amounts in a bank checking account and in the client 1nterest program of its clearing
agent, Raymond James & Associates.

Commissions Receivable

Commissions receivable represent amounts due for securities trades from. the Company s clearing
broker-dealer. An allowance for bad debts has not been established because they were all current and
collected after year end.

Securities

Investments in marketable securities are carried at fair value Fair value is determined by reference to
quoted market prices in active markets for identical assets (Level 1) per Statement of Financial
Accounting Standards No. 157. Gains and losses on securities are accounted for by ‘the specific
1dent1ﬁcatron method.

Property and Equlpment
Property and equipment originally purchased for $206,752 consists of ofﬁee furniture and equipment,
and security equipment. It is depreciated by the straight-line method over the estimated useful lives of the
assets, ranging from 3-20 years. Depreciation expense was $5,736 for the year and accumulated
- depreciation totaled $148 840 as of year end. : :

Use of Estimates ‘

_The preparation of financial statements in conformity with generally accepted accounting prmcrples'

. requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses
durmg the reporting period. Actual results could drffer from those estimates.

Subsequent Events
Subsequent events have been evaluated through February 23 2011 which is the date the financial -
statements were available to be issued.

2. SECURITIES
Investment securities consist of. equ1ty securrtres with a cost basrs of $3,301 and market value of $7,120. The
net gain on investments for the year is $1,173.

3. INCOME TAXES
The Company has net operating losses totaling approximately $781,000 from the years 2000 through 2002, .
2004, 2005, and 2007 through 2009. These losses can be carried forward to offset future taxable income through -
2029. The current tax benefit of these net operatmg Josses is $14,032. The estimated deferred tax asset for the net
operating loss carryforwards is $167,574. The size of the losses, current market conditions, and antrcrpated tax
Jaw changes make the estimated tax benefit subject to change. The Company’s federal and state income tax
returns are subject to examination by tax authorities generally for three years after they are ﬁled



NOTES TO FINANCIAL STATEMENTS

4. RELATED PARTY TRANSACTIONS
The Company and Mowell Financial Group, N.A., which prov1des investment management services, are both
wholly owned by their president, John B. Mowell, Sr The companies share the occupancy costs for the building
owned by the president. Mowell Financial Group, Inc. paid $21,000 in 2010 for rent. Other operating costs of
each company are sustained by the business incurring the expense At year end, other receivables of $91,977 are - '
- owed by Mowell Financial Group, N.A. :

5. CONTINGENC]ZES ,

The Company is perlodrcally subject to claims that arise in the ordmary course of business. Although the
Company has no outstanding claims, the following are the legal actions that the Company has settled over the
past year.

As reported last year, the claim that was filed between the Company and State of Alabama due to the Company
effecting securities transactions without bemg registered in the State, has now been settled. The Company is
charged 5% of its quarterly gross commissions earned as reflected on the FOCUS Report until the entire
settlement of $125,000 is paid in full. A debt agreement was filed allowing the Company to refrain from -

- reporting the $125,000 against its net capital. The current amount due is $81,710 with the next payment coming
up within the first 10 days of April 2011. |

~Also reported last year, was an arbitration case that was filed in August 2007 with FINRA alleging the

Company failed to file sufficient disclosures regarding the circumstances surrounding the resignation, in 1999, of
a former employee. The case has now settled as of February 22, 2010, and the settlement is no longer tentative
due to a mandatory condition precedent that was to have occurred before the agreement would be considered
final. The condition, a separate arbitration lawsuit by another company involving Mowell Financial Group, Inc.,
did not occur by December 31, 2010. The claimants may re-file a new FINRA arbitration case against the
Company, but as of now, this arbltratron case is closed and settled. :



" MOWELL FINANCIAL GROUP INC.
COMPUTATION OF NET CAPITAL, BASIC NET CAPITAL
REQUIREMENT AND AGGREGATE INDEBTEDNESS
« December 3 1 2010
Exempt | from the | prov1510ns of Rule 15¢3-3 under paragraph (k)(2)(11) ‘

COMPUTATION OF NET CAPITAL

Total ownership equity from statement of ﬁnanéial condition
‘Deduct ownership équity not allowéble for net cathal
Total ownership equity qualified for net capital
Additions: - o
Liabilities subordinated to claims of general creditors allowable

" In computation of net capital

- Deductions: - \
Total nonallowable assets -

Net capital before haircuts on securities positions

Haircuts on securities

* Net capital
COMPUTATION OF BASIC NET CAPITAE REQUTREMENT '
Net capital ,
Minimum net capital required R o 5__210
Miniﬁum dollar het‘ cépifal requirement‘ $_5.000

Net capital requirement
Excess net capital

Excess net capital at 120%

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total aggregate indébtedncss

Percent of aggregate indebtedness to net capital

$326,609

326,609

81,710

320.863

87,456

$ 86,388

$__3.152

3.6%



, MOWELL FINANCIAL GROUP, INC \
RECONCILIATION BETWEEN AUDITED AND UNAUDITED NET CAPITAL
December 31,2010

Net capital - unaudited Form X-17A-5, Part TIA = | 8 86,034

Recon"ciling items - yearyl end adjustments: ,
Decrease in accounts payable _ o / 354
* Net capital - audited : S B IS $_86,388



- SIPC SUPPLEMENTAL REPORT

Mr. John B. Mowell, Chairman -
~Mowell Financial Group, Inc.
) Tallahassee, Florida

In accordance with Rule 17a—5(e)(4) under the Securities Exchange Act of 1934, we have perforrned the procedures
enumerated below with tespect to the accompanying Schedule of Assessment and Payments [Transitional
- Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2010, which were agreed to by Mowell Financial Group, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you in evaluating Mowell
Financial Group, Inc.’s compliance with the applicable mstructlons of the Transitional Assessment Reconciliation
(Form SIPC-7T). Mowell Financial Group, Inc.’s management is responsible for the Company’s comphance with
those requirements. This agreed-upon procedures engagement was conducted in accordance ‘with attestation
standards established by the American Institute of Certified Public Accountants. The sufﬁcrency of these procedures
~is solely the responsibility of those parties specified in this report. Consequently, we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report has been
" requested or for any other purpose The ‘procedures we performed and our ﬁndmgs are as follows:

1. Compared the listed assessment payments in Forrn SIPC 7T with respectrve cash dlsbursement records
entries in the Company ] accountmg records noting no differences;

2. Compared the total revenue amounts of the audited Form X- 17A-5 for the year ended December 31, 2010
with the amounts reported in F orm SIPC-7T for the year ended December 31, 2010 noting no d1fferences

3. There were no adjustments in the reported amounts in Form SIPC-7T from the Cornpany s_accounting
records

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on
whrch 1t was orrgrnally computed notrng no differences.

We were not engaged to, and did not conduct an exarnrnatron the objectrve of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures

other matters mrght have come to our attention that would have been reported to you

This report is intended solely for the 1nformat10n and use of the specrﬁed parties hsted above and i is not mtended to
be and should not be used by anyone other than these specified parties.

February 23,2011
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SCHEDULE OF ASSESSMENT AND PAYMENTS

SIPC net operating revenues for the year ended December 31, 2010 ‘ ‘ ‘ , $ 641,663
- General assessment @ .0025 . ‘ ' o | $.1.604
Payments v
Overpayment from December 31, 2009 o ‘ ' o $ 71.00
July 28, 2010 : ' : ‘ 181.17
September 17,2010 * » ' 636.63
February 1, 2011 ; ; 3 - _186.20
: g $1,675.00
Overpayment carri_cd forward - : : v - $__71.00
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SUPPLEMENTAL REPORT ON INTERNAL CONTROL

| Mr. John B. Mowell, Chairman
Mowell Financial Group, Inc.
Tallahassee, Florida

In planning and performing our audit of the financial statements and supplemental schedules of Mowell Financial
Group, Inc. for the year ended December 31, 2010, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of e)\pressmo our opinion on
the financial statements and not to provide assurance on 1nterna1 control

Also, as requlred by rule 17a—5(g)(1) of the Securities and Exchange Commission (SEC), we. have made a study of
~the practices and procedures followed by Mowell Financial Group, Inc. mcludmg tests of such practices and

procedures that we ‘considered relevant to the objectives stated in rule 17a-5(g) in making the perrodlc computations
" of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
‘compliance with the exemptive provisions of rule 15¢3-3. Because Mowell Financial Group, Inc. does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by Mowell Financial Group, Inc. in any of the following:

1. Making quarterly securities examinations, counts, Veriﬁcations, and comparisons
2. Recordation of differenees required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulatlon T of the Board of Governors of the Federal Reserve System

The management of Mowell Financial Group, Inc. is responsible for estabhshmg and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
-and judgments by management are required to assess the expected benefits and related costs of controls and of the
_practices and procedures referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the -
practices and: procedures are to provide management with reasonable but not absolute assurance that the assets for
which Mowell Financial Group, Inc. has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with management’s authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a—5(g) lists additional objectives of the pract1ces and procedures listed in the preceding paragraph.

Because of inherent hmrtatrons yisl 1nterna1 control or the practices and procedures referred to above, error or fraud -
may occur and not be detected. Also, projection of any evaluation of them to future perlods is subject to the risk
that they may become madequate because of changes i in condrtrons or that the effectrveness of their design and _
-operation. may deteriorate. A :

. A control deﬁc1ency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a deficiency or combination of deficiencies in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. - '

A material weakness is a deficiency or combination of deficiencies in internal control, such that there is a

reasonable possibility that a material misstatement of the Company’s financial statements Wlll not be prevented or
detected and corrected on a tlmely basis. :

12



Page 2

A material weakness is a’ deﬁciency or combination of deficiencies in internal control, such that there is a
reasonable possibility that a material misstatement of the Company s financial statements will not be prevented or
detected and corrected on a timely ba31s :

‘Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
- would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
“identify any deficiencies in internal control and control activities for safeguardmg securities that we considered to
‘be material weaknesses, as defined above. : :

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we
~ believe that Mowell Financial Group, Inc.’s practices and procedures as described in the second paragraph of the
report were adequate at December 31, 2010, to meet the SEC’s objectives. :

B Thls report is 1ntended solely for the 1nformatlon~and use of the,Board of Directors, management, the SEC, the
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
used and should not be used by anyone other than these specified parties. :

"D.A u-va—Qi—Q?(éQ:

- February 23, 2011
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MOWELL FINANCIAL GROUP, INC.
AUDITED FINANCIAL STATEMENTS
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

Mr. John B. Mowell, Chairman
Mowell Financial Group, Inc.
- Tallahassee, Florida -

In accordance with Rule 17a- -5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [Transitional
Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2010, which were agreed to by Mowell Financial Group, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you in evaluating Mowell
Financial Group, Inc.’s compliance with the applicable 1nstruct10ns of the Transitional Assessment Reconciliation
(Form SIPC-7T). Mowell Financial Group, Inc.’s management is responsible for the Company’s compliance with

- those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. '-Compared the listed assessment payments in Form SIPC-7T w;th respective cash drsbursement records
entries in the Company’s accountmg records noting no differences;

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended December 31, 2010 |
with the amounts reported in Form SIPC-7T for the year ended December 31, 2010 noting no differences;

3. There were no adjustments in the reported amounts in Form SIPC-7T from the Company’s accounting
records;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T; and

‘5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed addxtlonal procedures
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
~ be and should not be used by anyone other than these specxﬁed parties.

%"DJL Helley 6.

February 23,2011



SCHEUDLE OF ASSESSMENT AND PAYMENTS :

SIPC net operating revenues for the yeér ended December 31, 2010 ‘ o $ 641,663
~ General assessment @ .0025 ' $.1,604
Payments: - 7 i ‘ o
Overpayment from December 31, 2009 ‘ $ 71.00
July 28,2010 . : 181.17
September 17,2010 _ 636.63
February 1, 2011 S _ 786.20
$ 1.675.00

Overpayment carﬁed forward ‘ | / $__71.00



